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2HE PRESIDENT HAS sgpy,

THE WHITE HOUSE
WASHINGTON iZ)
August 18, 1977

MEMORANDUM FOR THE PRESIDENT

FROM: Bob Lipshutz @g

Summarizing the Bert Lance analysis I wish to call your attention
to the following:

1. The letter of transmittal from the Comptroller setting
out his procedures, matters not completed or covered in
the report and four basic conclusions.

2. The detailed report in which he sets out all pertinent
information concerning thirteen specific allegations which
have been reported in the press. The report of each of
these items is set forth in three divisions: caption;
factual information; and conclusion.

3. A supplementary summary which I have prepared

and which simply presents the information and conclusions
of the Comptroller in a somewhat different manner, attempt-
ing to emphasize the information and conclusions which
appear to me to be most significant,

4. A memorandum from me giving a more detailed analysis
concerning the Calhoun National Bank overdraft question.

5. A memorandum relating to the continuing investigation
concerning the use of the National Bank of Georgia airplane
and related entertainment expenses (one of those items not
reported upon at this time by the Comptroller).

I also wish to emphasize that the internal investigation of the Comptroller's
office is continuing and presumably will continue for another three or

four weeks, but call your attention to his statement in the letter of
transmittal which appears to almost completely absolve Bert Lance
himself from any possible involvement.






























THE WHITE HOUSE
WASHINGTON

Mr. President:

Tim Kraft opposes making a com-
mitment for a Zayid visit at

this time, pointing out that in
the August 5 memo, Brzezinski
guestioned the need for the visit.

I am not submitting an August 15
memo from Brzezinski on the
Zayid visit, as it adds little
information to the attached
August 16 memo.

Rick
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MONDALE ENROLLED B1iLL
COSTANZA AGENCY REPORT
EIZENSTAT CAB DECISION
JORDAN EXECUTIVE ORDER
LIPSHUTZ Comments due to
MOORE Carp/Huron within
POWELL 48 hours; due to
WATSON Staff Secretary

next day
[ [ FOR_STAFFING _
{ FOR INFORMATION
/! FROM PRESIDENT'S OUTBOX

LOG IN/TO PRESIDENT TODAY
IMMEDIATE TURNAROUND
ARAGON RRAFT
BOURNE LANCE

1 | BRZEZINSKI INDER
BUTLER MITCHELL
CARP POSTON
H. CARTER PRESS
CLOUGH B. RATRWATER
FALLOWS SCHLES INGEK
FIRST LADY SCHNEIDERS
GAMMILL SCHULTZE
HARDEN SIEGEL
HOYT SMITH
HUTCHESON ~ |STRAUSS
JAGODA TWELLS
KING VOORDE


































STATEMENT RE BERT I ANCE

T TR TR T Y IR
THE PRESIDLUE i bkl

| HAVE REVIEWED THE REPORT OF
THE COMPTROLLER BOTH PERSONALLY AND
WITH WHITE HOUSE LEGAL COUNSE!
ROBERT LIPSHUTZ.

MY FAITH IN THE CHARACTER AND
COMPETENCE OF BERT LANCE HAS BFFN
RECONFIRMED. | CAN SEE NO OTHFR
CONCLUSION THAT CAN BE DRAWN FROM ANV
OBJECTIVE ANALYSIS OF THESE FINDINGS.

FEW INDIVIDUALS IN OR OUT OF
GOVERNMENT HAVE EVER UNDERGONE SUCH
AN EXTENSIVE AND DETAILED INVFSTIGATION
OF THEIR PERSONAL AND BUSINESS AFFAIRS
-- BY THF COMPTROLLER’S OFFICE, BY THF



JUSTICE DEPARTMENT, AND TWICE BY
SENATE COMMITTEE.

| WOULD-VENTURE TO SAY THAT
THERE ARE/FEW IN THIS NATION |
FIELD WHO COULD UNDERGO SUCH/ AN
INVE TIGATION F EXTENSIVEZ AND -
FIWANCI A L= MATTéreS
COMPL ICATEDXAFFATRS AND/COME UP
|TH AS €LEAN A BILL OF HEALTH AS

BERT LANCE.

ANY

o X
§C'



THIS PROCESS HAS NOT BEEN AN
FASY ONE FOR BERT OR THOSE CLOSE TO
HIM. BUT | THINK | SPEAK FOR HIM AND
HIS FAMILY AS WELL AS MYSELF WHEN |
SAY THAT (THERE+S-NO—FEECTNG=OF

BITTERNESSOR-DEFEN E WE

ALLL RECOGNIZE THAT INTENSF SCRUTINY

LEGITIimATE

IS A PART OF PUBLIC SERVICE.




THEY HAVE XOT BEEN INTENTIONAL OR
MOTIVATED BY ANY PFRSONAL VENDETTA
AGAINST BERT LANGE OR THIS ADMINISTRATION
-- BYT ARE SIMPLY A RESULT OF TH |
HUMAN FRAITLTY/THAT AFFLICTS US/M 1.

- THOSE WHQ/ REPORT AS WEIL ?5 THOSE,
WHO MAKE THE NEWS.

MR. PRESIDENT, THERE IS SOME RISK IN
USING THIS/PARAGRAPH. ~1F YQ!J DECJDE TO
USE IT, DO NOT MAKE 1T ANY STRONGER.

IT IS VERY CAREFULLY WORDED.

Electrostatic Copy Made
for Preservation Purposes






HAVE HIM AS A PART OF MY ADMINISTRATION.

AS HE HAS BEEN THRO'IGHOUT, RERT /k (-
IS NOW AVAILABLE TO ANSWER ANY OUFST|ONS
YOU MAY HAVE.



STATEMENT RE BERT LANCE

I HAVC REVIEWED THE REPORT OF THE COMPTROLLER

BOTH PERSONALLY AND WITH WHITE HOUSE LEGAL COUNSEL

ROBERT LIPSHUTZ,

MY FAITH IN THE CHARACTER AND COMPETENCE OF

e

BERT LANCE HAS BEEN RECONFIRMED,

e ————

I CAN SEE NO OTHER CONCLUSION THAT CAN BE DRAWN

FROM ANY OBJECTIVE ANALYSIS OF THESE FINDINGS.

FEW INDIVIDUALS IN OR OUT OF GOVERNMENT HAVE

EVER UNDERGONE SUCH AN EXTENSIVE AND DETAILED INVESTIGATION

e SSIS S

OF THEIR PERSONAL AND BUSINESS AFFAIRS -- BY THE
COMPTROLLER"S OFFICE, BY THE JUSTICE DEPARTMENT, AND

THICE BY SEUATE COMITTEE.
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THIS PROCESS HAS NOT BEEN AN EASY ONE FOR BERT

OR THOSE CLOSE TO HIM,

BUT T THINK I SPEAK FOR HIM AND HIS FAMILY

Ap———————

AS WELL AS MYSELF WHEN I SAY THAT WE ALL RECQGNIZE

i e ——————

THAT INTENSE SCRUTINY IS A LEGITIMATE PART OF PUBLIC

—————————

SERVICE.

I WANT TO CONCLUDE BY THANKING BERT LANCE FOR

STANDING FIRM THROUGH DIFFICULT TIMES DURING THE PAST

SEVERAL WEEKS AND FOR CONDUCTING HIMSELF IN EVERY

PR

RESPECT AS A GENTLEMAN AND A MAN OF INTEGRITY.

WHAT IS IMPORTANT IS THAT BERT LANCE IS A MAN

OF COMPETENCE AND INTEGRITY AND HIS SERVICES TO THE

i ————— pee————— P

COUNTRY CAN AND SHOULD CONTINUE,
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BERT LANCE ENJOYS MY COMPLETE CONFIDENCE AND

SUPPORT.

e

I AM PROUD TO HAVE HIM AS A PART OF MY

I

ADMINSITRATION,

AS HE HAS BEEN THROUGHOUT, MR. LANCE IS NOW

AVAILABLE TO ANSWER ANY QUESTIONS YOU MAY HAVE.

P
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Another Burns' debating technique -- which you may have
noted in our Quadriad lunches -- is to convert even modest
criticism of Fed actions into wildly inflationary recommendations.
An example from the speech:

"In a period of rising demand for funds, a determined
effort by the System to keep interest rates down could
guickly turn the Federal Reserve into something akin to
the engine of inflation that it was during the early
Korean War."

No one is proposing that the Fed peg interest rates at
some fixed level. The disagreement is about such matters
as a 6 vs. a 7 percent increase in the money supply.

There is one aspect of this speech that is a bit
disturbing. In the past, Burns has said publicly that the
Federal Reserve is obligated to promote the economic goals
of the nation, as established by the Congress. He does not
make an explicit statement about that issue in this speech,
but the tone of the address is at some points almost defiant.
For example, he states that "The Federal Reserve System, I
assure you, will not be deterred by the drumbeat of dubious
propositions concerning money and interest rates. We are
determined to continue on a path of further gradual unwinding
of the inflationary tendencies that have become so deeply
embedded in our economic life."

An extreme view of the Federal Reserve's independence
would be that it has the authority under law to decide for
itself the priorities it should assign to competing economic
goals, independently of the will of Congress. I might note,
in this respect, that Burns used a Supreme Court analogy to
describe the position of the Federal Reserve Board in his
independence speech a year ago. If the Board were to state
publicly that it had final authority to determine the national
economic goals it should pursue, it would almost certainly
find itself in hot water with the Congress. But without so
stating, it can still move a long way in that direction.






The State of California and the federal agencies are work-
ing well together. I met with Governor Brown and he is
guite satisfied. Again, further improvements could be
made in federal-state cooperation.

Reorganization

1. The division of responsibility for federal lands
among the Bureau of Land Management, U. S. Forest
Service, U. S. Park Service and the Bureau of
Indian Affairs leads to some unnecessary duplication
and inefficiency, particularly in a crisis situation.
I will be bringing this problem to the attention of
OMB.

2. The forest fire situation is just another example of
the need for a nationally standardized federal-state-
local-private disaster preparedness and response het-
work to handle everything from transportation and
industrial accidents up to nuclear disaster. I have
begun working with Jack and Stu, Bardyl Tirana, Joel
Soloman, FDAA and OMB on this problem.

Further Problems

We can expect soil erosion, crop damages, flooding and other
problems this fall particularly if the area receives normal
rainfall. An inspection of any dams of questionable stability
in populated areas is in order. (I will look into this.) We
are doing all that we legally can, which is not much, to aid
in the prevention of these problems.









THE WHITE HOUSE
WASHINGTON

Mr. President:
Tim recommends declining, to
hold all available time for

Congressional business,

NSC concurs with Secretary
Blumenthal's recommendation.

Rick



IHE PRISIDEN® ury onm .
i o a—d i b

THE SECRETARY OF THE TREASURY
WASHINGTON

N L P
MEMORANDUM FOR THE PRESIDENT

Subject: Presidential Welcome to IMF/IBRD Annual
Meetings

The world's financial leaders will convene in
Washington on Monday, September 26, 1977 for the opening
of the Annual Meetings of the International Monetary
Fund and the World Bank Group.

Every U.S. President has addressed one or more
of the Annual Meetings to take place during his
Administration, and the same is done in other host
countries when the meetings are held outside the
United States. This year Finance Ministers, Central
Bank Governors, and officials from Economic Development
Ministries from 131 nations will meet for a week of
intensive discussion. I think it is important for you
to maintain the tradition of a Presidential welcome
and address the first Annual Meeting held during your
Administration. A brief address would stress for our
own citizens and for the world the importance which
your Administration attaches to the International Financial

Institutions.

Your address would be delivered at the Sheraton Park
Hotel on September 26 between about 10:00 and 10:30 a.m.
If yvou agree to speak, I will forward some of my own

suggestions on what you might wish to say.

W. Michael Blumenthal

Approve & %/27 Yy,

‘ 7 Al
Disapprove :7;;:z£;y4:yéL a/f’A e 7 #

w&édﬂdézﬂwéé;

re a21

Eloct otat yy Made
for Presery  Purposes



THE WHITE HOUSE

WASHINGTON

Date: August 15, 1977 MEMORANDUM

FOR ACTION: »
Tim Kraft “_dmfm%

FOR INFORMATION:
_,g,,é " Stu Eizenstat ;
Jack Watson u/
Charlie Schultze V G270 <dgh
Zbig Brzezinski —

(;pvﬂcx,m//

FROM: Rick Hutcheson, Staff Secretary

SUBJECT: Blumenthal memo dated 8/15/77 re Presidential
welcometo IMF/IBRD annual meetings

YOUR RESPONSE MUST BE DELIVERED
TO THE STAFF SECRETARY BY:

TIME: 12:00 NOON
DAY: Wednesday

DATE: August 17, 1977

ACTION REQUESTED:
—X__ Your comments
Other:

STAFF RESPONSE:
| concur. — No comment.
Please note other comments below:

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED.

If you have any questions or if you anticipate a delay in submitting the required
material, please telephone the Staff Secretary immediately. (Telephone, 7052)










THE WHITE HOUSE
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FOR STAFFING

FOR INFORMATION

FROM PRESIDENT'S OUTBOX
LOG IN/TO PRESIDENT TODAY
IMMEDIATE TURNAROUND

X

Z

)

H

B

O o

L [
MONDALE ENROLLED BILL
COSTANZA AGENCY REPORT
EIZENSTAT CAB DECISION
JORDAN EXECUTIVE ORDER
LIPSHUTZ Comments due to
MOORE Carp/Huron within
POWELL 48 hours; due to
WATSON Staff Secretary
LANCE next day
SCHULTZE
ARAGON KRAFT
BOURNE LINDER

/| BRZEZINSKI MITCHELL

BUTLER MOE
CARP PETERSON
H. CARTER PETTIGREW
CLOUGH POSTON
FALLOWS PRESS
FIRST LADY SCHLESINGER
HARDEN SCHNEIDERS
HUTCHESON STRAUSS
JAGODA VOORDE
KING | | |waRREN










7 y
THE PRESIDENT HAS SEEN. oc: 4,06'4 s

THE WHITE HOUSE j

WASHINGTON August 17, 1977

MEMORANDUM FOR THE PRESIDENT
FROM: Frank Press :}f)

SUBJECT: Fish Kill at the Lake Lanier Fish Hatchery --
Letter from Jack Crockford

We have been looking into the Lake Lanier Fish Hatchery fish kill and have
talked with experts in the field as well as the investigators in Georgia.

There appears to be no cause for alarm that the actual conditions which
caused the trout fish kill at Lake Lanier Fish Hatchery are widespread.
Only one of the 89 Federal fish hatcheries have reported a fish kill with
manganese as cause ~— the Greer Ferry Federal Hatchery in Arkansas, as the
Georgia investigators reported. This hatchery uses water drawn from a
flooded area in which there had previously been strip mining and withdrew
it from a level where the concentration of manganese was high. The intake
level is being modified.

Though not typically in such concentration as at Greer Ferry, manganese is
nonetheless ubiquitous. However, it does not go easily into solution in
normally oxygenated water. As the water in lakes and reservoirs becomes
increasingly stratified towards the end of the summer and early fall, the
concentration of manganese in the bottom water layer increases as the
manganese is picked up from the sediment in the absence of oxygen. Thus,
an intake from bottom water can be heavy with manganese.

Manganese oxidizes rapidly and precipitates out of solution. Thus, oxygena-
tion will remove it. But combination with complex organic material could
keep some in solution. We are interested in the novel suggestion by the
investigators for the Georgia Department of Natural Resources that a
combination of manganese and organic materials may have caused the fish
kill. Most reports relate to toxicity from manganese alone.

Manganese is an essential material for man and animals. The National Academy
of Sciences reports that ""Manganese pollution of water appears not to be a
problem, except under very unusual circumstances.'" The standard for manganese
in fresh water supplies is far below the toxic level for humans, because

the standards are based on aesthetics -- manganese blackens laundry, plumbing,
causes odors, even in minute quantities. Less is known about the effect om
human or animal health of manganese combined with the organic material in
water which might persist after treatment. This should now be looked into

as a result of the Georgian experience, and I will alert EPA.

Jack Crockford has drawn on very competent specialists. However, we will
see that other experts consult with them on their finding. Wider con-
sideration of their hypothesis would develop evidence that could help
confirm or reject the proposed mechanism and may explain heretofore
unexplained fish kills such as have occurred in swamps in late summer.

Electrostatic Copy Made
for Preser iion Purposes
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THE WHITE HOUSE
WASHINGTON

Mr. President:

Press, Eizenstat, Lipshutz,
Moore and Watson concur.

The Domestic Policy Staff
recommends that Stu Eizenstat
be included among the addressees
of the memo.

yes no

Rick
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COSTANZA AGENCY REPORT
EIZENSTAT CAB DECISION
JORDAN EXECUTIVE ORDER
LIPSHUTZ Comments due to
MOORE Carp/Huron within
POWELL 48 hours; due to
WATSON Staff Secretary
next day
FOR _STAFFING
| FOR INFORMATION
y] FROM PRESIDENT'S OUTBOX

LOG IN/TO PRESIDENT TODAY

IMMEDIATE TURNAROUND

ARAGON RRAFT
BOURNE TANCE
BRZEZINSKI TINDER
BUTLER MITCHELL
CARP POSTON

H. CARTER PRESS
CLOUGH B. RAINWATER
FALLOWS SCHATESINGER
FIRST LADY SCHNEIDEKS
GAMMILYL SCHULTZE
HARDEN SIEGEL

HOYT SMITH
HUTCHESON ~ |STRAUSS
JAGODA TWELLS

KING VOORDE













THE WHITE HOUSE

WASHINGTON

Date: August 17, 1977 MEMORANDUM

FOR ACTION: ’ FOR INFORMATION:

4
Stu Eizenstateswlds A awwk The Vice President
Bob Lipshutz -« g¢e /ﬂz‘}’mm,,Ja

F'rank Moore =

Tack Watson — C-grlitixy

FROM: Rick Hutcheson, Staff Secretary

SUBJECT: -CONPIDENTTIAL memo dated 8/15/77 re Export Control of U.S.
Technology

YOUR RESPONSE MUST BE DELIVERED
TO THE STAFF SECRETARY BY:

TIME: 12:00 NOON
DAY: Wednesday

DATE: August 17, 1977

ACTION REQUESTED:
X _ Your comments

Other:

STAFF RESPONSE:
| concur. No comment.
Please note other comments below:

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED.

If you have any questions or if you anticipate a delay in submitting the required
material, please telephone the Staff Secretary immediately. (Telephone, 7052)
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WATSON Staff Secretary
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FROM PRESIDENT'S OUTBOX U\

L,0G IN/TO PRESIDENT TODAY )
IMMEDIATE TURNAROUND \

ARAGON
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HARDEN SIEGEL
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JAGODA TWELLS

KING VOORDE
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